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A reverse mortgage is a powerful financial tool for senior homeowners, allowing them to convert a
portion of their home equity into cash while still living in their homes. Among the many companies
that offer reverse mortgage services, AAG (American Advisors Group) stands out for its extensive
resources, customer support, and competitive products. This guide will provide a comprehensive
overview of reverse mortgages, focusing on AAG’s offerings, eligibility requirements, application
process, and the benefits and drawbacks of this financial product.

What is a Reverse Mortgage?

A reverse mortgage is a type of loan available to homeowners aged 62 and older that allows them to
convert part of their home equity into cash. Unlike traditional mortgages, where the borrower makes
monthly payments to the lender, with a reverse mortgage, the lender pays the homeowner. This
arrangement allows seniors to access funds to cover expenses such as healthcare, home
improvements, or everyday living costs without having to sell their homes.

How Reverse Mortgages Work

1. Loan Amount: The amount a homeowner can receive depends on several factors, including their
age, the home's value, and current interest rates.

2. No Monthly Payments: Borrowers do not make monthly mortgage payments; instead, the loan
balance increases over time as interest accrues.

3. Repayment: The loan is typically repaid when the homeowner sells the home, moves out, or passes
away.

4. Home Ownership: The homeowner retains the title to the home and can continue to live in it as
long as they maintain the property and pay property taxes and homeowners insurance.

AAG Reverse Mortgage Overview

American Advisors Group (AAG) is one of the largest reverse mortgage lenders in the United States.
Founded in 2004, AAG has built a reputation for excellent customer service and a wide range of
reverse mortgage products.

Types of Reverse Mortgages Offered by AAG

AAG offers several types of reverse mortgages:

1. Home Equity Conversion Mortgage (HECM): This is the most common type of reverse mortgage,



insured by the Federal Housing Administration (FHA). It offers flexible options for accessing home
equity.

2. Proprietary Reverse Mortgages: AAG also provides proprietary products that may offer higher loan
amounts than HECM for homeowners with higher-valued properties.

3. HECM for Purchase: This option allows seniors to purchase a new primary residence using a reverse
mortgage.

Eligibility Requirements

To qualify for a reverse mortgage with AAG, borrowers must meet several criteria:

- Age: All borrowers must be at least 62 years old.

- Home Ownership: The home must be owned outright or have a low remaining mortgage balance.

- Primary Residence: The property must be the primary residence of the borrower.

- Financial Assessment: Borrowers must demonstrate the ability to pay property taxes, homeowners
insurance, and maintain the home.

Application Process

Applying for a reverse mortgage with AAG generally involves the following steps:

1. Initial Consultation: Homeowners can schedule a free consultation with an AAG representative to
discuss their options.

2. Counseling Session: Before proceeding, borrowers must complete a counseling session with a HUD-
approved counselor to understand the implications of a reverse mortgage.

3. Application Submission: After counseling, borrowers can submit their application, providing
necessary documentation such as income statements, credit history, and property details.

4. Home Appraisal: A professional appraisal of the home will be conducted to determine its current
market value.

5. Underwriting and Approval: AAG’s underwriting team will review the application and appraisal
before issuing a loan approval.

6. Closing: Once approved, the loan will close, and funds will be disbursed as per the borrower’s
chosen payment plan.

Benefits of AAG Reverse Mortgages

There are several key benefits associated with obtaining a reverse mortgage through AAG:

- Access to Cash: Homeowners can access a significant amount of cash without selling their home.

- No Monthly Payments: Borrowers are not required to make monthly mortgage payments, which can
alleviate financial stress.

- Flexible Payment Options: AAG offers various payment options, including lump-sum payments,
monthly cash advances, or a line of credit.

- Resource Availability: AAG provides comprehensive educational resources and customer support to
help homeowners understand their options.



Drawbacks of AAG Reverse Mortgages

While reverse mortgages can be beneficial, they also come with potential drawbacks:

- Reduced Inheritance: Borrowers’ heirs may receive less inheritance as the home equity is used up to
repay the loan.

- Costs and Fees: Reverse mortgages can come with high upfront costs, including origination fees,
appraisal fees, and mortgage insurance premiums.

- Home Maintenance Requirements: Borrowers must maintain the home and pay property taxes and
insurance to avoid defaulting on the loan.

- Potential for Foreclosure: If the borrower moves out of the home or fails to meet obligations, the
lender can initiate foreclosure proceedings.

Conclusion

AAG reverse mortgages can be a valuable financial tool for seniors looking to access their home
equity to meet current expenses or enhance their retirement lifestyle. However, it is essential for
potential borrowers to carefully consider the benefits and drawbacks associated with this type of loan.
Understanding the eligibility requirements, application process, and available options will empower
homeowners to make informed decisions regarding their financial futures.

Before proceeding with a reverse mortgage, it is advisable to consult with financial advisors or trusted
family members. By gathering all necessary information and weighing their options, seniors can
ensure they choose a path that best fits their needs and circumstances. AAG is committed to
providing support and guidance throughout the journey, helping homeowners navigate the
complexities of reverse mortgages with confidence.

Frequently Asked Questions

What is an AAG reverse mortgage and how does it work?

AAG reverse mortgage is a financial product that allows homeowners aged 62 and older to convert a
portion of their home equity into cash. The homeowner does not have to make monthly mortgage
payments, and the loan is repaid when they sell the home, move out, or pass away.

What are the eligibility requirements for an AAG reverse
mortgage?

To qualify for an AAG reverse mortgage, applicants must be at least 62 years old, own their home
outright or have a low mortgage balance, live in the home as their primary residence, and have
sufficient income and creditworthiness to cover property taxes, insurance, and maintenance.



What are the costs associated with obtaining an AAG reverse
mortgage?
Costs may include origination fees, closing costs, mortgage insurance premiums, and servicing fees. It

is important for borrowers to review these costs and understand how they impact the overall loan
amount and equity.

Can I still inherit my home if | take out an AAG reverse
mortgage?

Yes, you can inherit your home. However, your heirs will need to repay the reverse mortgage debt,
either by selling the home or using other funds. If the loan balance exceeds the home's value, they
will not be liable for the difference due to the non-recourse nature of the loan.

How does an AAG reverse mortgage affect my Social Security
and Medicare benefits?

Generally, taking out an AAG reverse mortgage does not affect Social Security or Medicare benefits,
as these programs are not based on income. However, it is advisable to consult with a financial
advisor to understand the potential implications on other financial aspects.
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